
Previous: 7,236.2 PSEi change: -0.53%

High: 7,265.1 Best: GTCAP +1.94%

Low: 7,159.7 2nd best: LTG +1.93%

Close: 7,197.6 2nd worst: TEL -2.48%

Val. traded (mn): 2,954.0 Worst: SMPH -2.58%

Tenor Change Yield Tenor Change Yield

1 month -0.0312 3.4957 4 years +0.0215 8.3286

3 months -0.1798 4.7488 5 years +0.0179 8.6161

6 months +0.0021 6.0163 7 years -0.8214 7.9482

1 year +0.1619 6.3796 10 years -0.1708 8.0496

2 years +0.8091 7.8482 20 years +0.1304 9.0632

3 years -0.1701 7.2830

Previous Close Previous Close

PHP/USD 53.790 53.815 EUR/USD 1.1502 1.1469

Tenor Change Yield Tenor Change Yield

3 months +0.0214 2.3227 5 years -0.0378 3.0120

6 months +0.0009 2.4633 10 years -0.0302 3.1676

2 years -0.0292 2.8790 30 years -0.0202 3.3679

Philippine peso

October 24, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined as investors continue to emphasize the possible negative impacts of various geopolitical concerns. Local fixed-

income yields fell amidst the larger budget deficit and disappointing revenue results. The peso slightly depreciated due to the ongoing political issues

in Europe.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

The rally of global equities proved to be short-lived as downside risks to earnings and geopolitical tensions took center stage. Meanwhile, this

provided a boost to US Treasuries mainly due to safe-haven buying. The US dollar remained flat as investors await the 3Q18 GDP growth of the US.
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 The local equities market declined due to a global sell-off trigerred by various
geoplotical concerns, such as US-Saudi tensions and the US tariff trade war.
Additionally, net foreign selling marginally increased, bringing the PSEi to
7,197.62 (-0.53% DoD).

 Local fixed income yields fell, amidst the larger budget deficit reported in
September, along with the disappointing revenue growth results. On average,
yields fell by 2.09 bps, mainly driven by the long end of the curve.

 The Philippine peso slightly weakened as investors continue to prefer safer
investments on the back of ongoing uncertainty regarding Brexit and Italy. The
peso depreciated by 0.05% DoD to 53.815 against the dollar.

 US stocks fell as industrial stocks remained under pressure after disappointing
results added to worries that rising costs will erode profit margins. Investors are
keeping an eye on earnings of companies scheduled to report as they look for
indications of trade war impacts. The DJIA closed at 25,191.43 (-0.50% DoD) and
the S&P 500 fell to 2,740.69 (-0.55% DoD).

 European equities slumped after Italy announced that there is no "Plan B" on its
budget proposal despite the likely disapproval of the EU. The brewing tensions
continue to weigh on investors' sentiment. The MSCI Europe closed at 119.74 (-
1.49% DoD).

 Asian equities retreated after booking modest gains in the last two trading days as
investors took the opportunity to lock profits. Ongoing concerns on growth within the
region and other geopolitical risks are still capping the upside on share prices. The
MSCI APxJ closed at 474.28 (-2.31% DoD).

 US Treasury yields declined as investors' optimism waned and ongoing downside
risks once again took center stage. Yields fell 1.58 bps on average, with the
benchmark 10-year's yield declining 3.02 bps to 3.1676%.

 The US dollar was relatively flat as investors await the 3Q18 GDP growthj number
for the US which will indicate whether its recent outperformance has more room to
run. The DXY rose 0.31% DoD to 95.9610.

 The Department of Budget and Management (DBM) reported that state
infrastructure disbursement and other capital outlays grew 70.5% to Php68.4 bn
in August from Php40.1 bn in the same period last year. The inrcrease was
mainly due to the various propjects implemented by the Department Works and
Highways (DPWH), which included road widening, repair and construction, flood
control and drainage improvement projects.

 Megaworld Corporation (PSE Ticker: MEG) is building its fourth residential
development, "La Victoria Residences" in Mactan Newtown in Lapu-Lapu City,
Cebu. The total sales for the fourth residential project are expected to reach
Php1.5 bn.


